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SUBJECT: Inpatient Psychiatric Services for Children in
Facilities Other than Inpatient Hospitals -
INFORMATIONAL

Chicago Regional State Letters       numbered 30-92 and 44-91
transmitted policy for the coverage of inpatient psychiatric
services for individuals under age 21. CRSL          that
such services may be provided by any psychiatric facility or an
inpatient program in a psychiatric facility, either of which is
accredited by the Joint Commission of Accreditation of Health Care
Organizations (JCAHO) as required by 42 CFR 441.151. While a wide
range of facilities may be qualified to provide inpatient
psychiatric services for individuals under age 21, HCFA is revising
regulations under the authority of section 4755 of the Omnibus
Budget Reconciliation Act of 1990 to remove the requirement for
accreditation by JCAHO and to clearly define the settings that may
be used for this benefit. CRSL 30-92 clarified that when the need
for inpatient psychiatric services is determined as a result of an
EPSDT screen, a State           that a 
could provide    _ medically necessary inpatient service that an
individual.may_~r~e  and that it is not medically necessary to  y to
provide inpatient psychiatr:c  services in           lower level
of care settings       The following discussion
is t6               clarification regarding the provision of
medically necessary inpatient psychiatric services under EPSDT.

             hospital may not only provide acute care, but may
also provide a broad-er range of services,
treatment services.

including residential
However,if a  psychiatric hospital does not

          
if a psychiatric hospital does not

residential treatment services at the time the State
determines that this type of care is medically necessary for an
EPSDT child, the       must assure that these services are made . .
available,. either in the hospital or in another setting.

I
     if services provided by a.residential treatment facility-;
are determined to be medically necessary for an EPSDT child, the
       must assure that it is being provided in some setting, be it +
a residential treatment facility or a psychiatric hospital.
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A State is not required to provide inpatient psychiatric services
for individuals under the age of 21 in every facility that State
law considers to be a psychiatric facility. Psychiatric facilities
can include not only psychiatric hospitals and residential
treatment facilities, but also can include a much wider range of
settings. For instance, HCFA is currently working with a State
that provides substance abuse treatment services for adolescents
in dozens of different types of inpatient settings. With JCAHO
accreditation, all of these settings could qualify to provide this
benefit. Each setting would provide a somewhat different type of
care to meet a broad range of individual needs. HCFA does not now
nor in the revised regulations intend to require coverage of the
full range of inpatient psychiatric care in every possible setting
as long as a State can assure that some setting(s) will provide
medically necessary care.

If you have any questions concerning this issue, please contact
Barbara J. England, Medicaid Policy Specialist, at (312) 353-8720
or your Medicaid Program Specialist.
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