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I :"/C DEPARTMENT OF HEALTHSHUMAN SERVI CES Financing Admestraton

"Memorandum
MAY 8 0 1990 Refer to: FME-13
Date

rrom  Acting Director
Medi caid Bureau

subject Certification of Facilities Providing Acute Psychiatric

Services to Individuals Under Age 21 (Your Menorandum Dat ed
March 2, 1990)--ACTION

v Regi onal Adm ni strator
Region | X, San Francisco
ATTN: D vision of Medicaid

This is in response to your menorandumto WIIiam Lasowski,
whi ch requested policy clarification on the appropriate
providers for |2Pat[ent Psychlatrlc services for_ 1ndividuals
-under age 21. pecifically, you wanted to know if services
provi ded by Kedren Community Medical Center (Kedren), which is
certified as a Medicare psychiatric hospital but is not
accredited by the Joint Comm ssion of Accreditation of
Heal t hcare Organi zations (JCAHO), are reinbursable under
‘h@dlcald to this facility.

—

W have recently reeval uated our policy on acceptable providers
of i npatient psychiatric services for i'ndividuals under age 21.
Al though the regulations at 42 CFR 441.151 state that these
services may only be ﬁrOVIded in a psychiatric facility or
program approved by the JCAHO, the statute indicates that these
services may be provided bya psychiatrlc hospital as defined
In section 1861(f% of the Social Security Act(the Act). W
have determned that there is nothingin the statute that
grevents I npatient psychiatric services for individuals under

1 provided by psychiatric hospitals (as defined at section
1861(f) of the Act)that are not JCABO accredited frombei ng
covered under Medicaid. Therefore, in the absence of a change
in the regulations or the stat ute,egnpatlent psychiatric
services forindividuals under a 1 that are provided in
?sygh[atrlc facilities orprogranB8 accredited by the JEABO pr

acilities that nmeet the definition of apsychiatric hospita
atsection 1861(f) of the Act are covered under ’
provided that all other applicabl e requirements in the statu
and regul ations regardlng(fs_dﬂauicserV|ces are satisfied¥
Thus, it Kedren neets the definition ofa psychiatric hospital
at 1861(f) and meets all other applicable requirenents,

Medi caid may then pay for the inpatient psychiatric services it
provides t 0 individuals under age 21.
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Rozann Abato

cC:
Al | Regional Adm nistrators



